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TELANGANA STATE ELECTRICITY REGULATORY COMMISSION  

HYDERABAD 

5th Floor, Singareni Bhavan, Red Hills, Lakdi-ka-pul, Hyderabad 500004 

 

PUBLIC NOTICE 

 

IN THE MATTER OF  

DETERMINATION OF GENERIC TARIFF FOR ELECTRICITY GENERATED FROM 

REFUSE DERIVED FUEL BASED POWER PROJECTS IN THE STATE OF 

TELANGANA ACHIEVING COMMERCIAL OPERATION DATE DURING THE 

PERIOD FROM 01.04.2020 TO 31.03.2024 

 

*** 

1. The Commission vide its Order dated 13.06.2016 in O. P. No. 18 of 2016 determined 

the Generic Tariff for electricity generated from Municipal Solid Waste (MSW) and 

Refuse Derived Fuel (RDF) based power projects in the State of Telangana achieving 

Commercial Operation Date (COD) during the period from 13.06.2016 to 31.03.2019. 

 

2. The Commission desires to determine the Generic Tariff for electricity generated from 

RDF based power projects in the State of Telangana achieving Commercial Operation 

Date (COD) during the period from 01.04.2020 to 31.03.2024. 

 

3. The Commission proposes the following financial and technical norms for the RDF 

based power projects in the State of Telangana achieving COD during the period from 

01.04.2020 to 31.03.2024: 
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S. No. Parameter Units Proposed Norm 

1.  Capital Cost Rs. Crore/MW 9 

2.  Plant Load Factor (PLF) % First Year – 65% 

From Second Year – 80% 

3.  Operation and 

Maintenance (O&M) 

expenses 

% 5% of Capital Cost 

4.  Annual escalation on 

O&M expenses 

% 5.72% 

5.  Plant Life Years 20 

6.  Land Value Rs. Lakhs/MW 5 

7.  Salvage Value % 10% 

8.  Depreciation % 7% for first 10 years and  

2% for the following 10 years 

9.  Rate of Return on Equity 

(Post-tax) 

% 14% 

10.  Income Tax - Income Tax paid by the Generator on the 

income derived from the power project 

shall be reimbursed by the Distribution 

Licensee(s) on submission of challans of 

payment of Tax to the Income Tax 

Department. 

11.  Interest on long-term 

loan 

% 12% 

12.  Loan Tenure Years 10 

13.  Debt: Equity ratio - 70:30 

14.  Working Capital 

components 

- 1. O&M expenses for 1 month 

2. Maintenance spares @ 1%  of the 

capital cost escalated at 5% per 

annum 

3. Receivables equivalent to 1 month for 

sale of electricity calculated on 

normative PLF 

4. Fuel Cost for 1 month equivalent to 

normative PLF 

15.  Rate of Interest on 

Working Capital 

% 12.5% 

16.  Discount Rate % 12.60% 

17.  Auxiliary Consumption % 11% 

18.  Station Heat Rate kcal/kWh 4000 

19.  Gross Calorific Value kcal/kg 2500 

20.  Base Fuel Price Rs./MT 1800 
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4. The Levelised Tariff computed in accordance with the above specified parameters is 

Rs. 7.76/kWh comprising of Levelised Fixed Cost of Rs. 3.31/kWh and Levelised 

Variable Cost Rs. 4.45/kWh respectively. This Levelised Tariff of Rs. 7.76/kWh shall be 

applicable for the RDF based power projects in the State of Telangana achieving COD 

during the period from 01.04.2020 to 31.03.2024. 

 

5. The Levelised impact of Tipping Fee is Rs. 3.54/kWh which shall be reimbursed to the 

Distribution Licensee(s) on receipt of the Tipping Fee by the Generator under the 

provisions of its Concession Agreement. 

 

6. Suggestions and comments are invited from all the stakeholders and public at large, so 

as to reach the following address on or before 15.04.2020 by 5.00 P.M. 

 

 

Commission Secretary [FAC] 

Telangana State Electricity Regulatory Commission 

5th Floor, Singareni Bhavan, Red Hills, Lakdi-ka-pul,  

Hyderabad 500004 

 Sd/- 

COMMISSION SECRETARY[FAC] 

DATE: 20-03-2020 

Place: Hyderabad. 

  

21.  Annual Fuel Price 

escalation 

% 5% 

22.  Base Tipping fee Rs./MT 1431 

23.  Annual escalation on 

Tipping Fee 

% 5% 

24.  Incentives - Any incentives, State or Central, received 

by the Generator to be passed on to the 

Distribution Licensee(s) procuring power 

from the Generator 
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